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E.O. 11652: N/A 
TAGS: EFIN, EG 

SUB J : CABINET REVIEWS CENTRAL BANK REPORT 

REF: CAIRO 11480 

1 . AL AKHBAR REPORTED MAY 2 THAT GOE CABINET UNDERTOOK 
REVIEW OF RECENT CENTRAL BANK REPORT (SEE REFTEL) ON 
EGYPTIAN ECONOMY. ACCORDING SOURCE, DOCUMENT REVEALED 
1977 TRADE DEFICIT OF LE 1,124 MILLION AS COMPARED WITH 

LE 1,016 MILLION IN 1976. HIGHER PRICES FOR IMPORTS CITED 
AS PRINCIPAL REASON FOR IMPORT BILL RISE. IMPORTS LAST 
YEAR REPORTEDLY TOTALLED LE 1,900 MILLION IN 1976. 

EXPORTS ROSE TO LE 776 MILLION, AN INCREASE OF LE 147 
MILLION FROM TOTAL 1976 EXPORT REVENUES OF LE 629 
MILLION. 

2. ON EXTERNAL CAPITAL TRANSACTIONS REPORT INDICATES A 
DECLINE IN "NORMAL" DEFICIT FROM LE 593 MILLION IN 1976 
TO LE 490 MILLION IN 1977. "UNFORESEEN" REVENUE ROSE 

LE 384 MILLION— A 50 PER CENT INCREASE. ON CURRENT 
ACCOUNT, REPORT STATES GOE PAID LE 577 MILLION ON LOANS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CAIRO 11953 021 844Z 

IN 1977 IN ADDITION TO OBTAINING LE 49 MILLION IN NEW BANK 
CREDITS FOR COTTON FINANCING. NOTING THAT THE GOE HAD 
LE 244 MILLION IN OUTSTANDING ARREARS AT END 1976, 
DOCUMENT REPORTEDLY LAVISHES PRAISES ON GOE, AND.BY 
EXTENSION, CENTRAL BANK FOR WISE MONEY MANAGEMENT. 

3. COMMENT: FIGURES NOTED ABOVE ARE CALCULATED AT 
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OFFICIAL RATE OF EXCHANGE BY CENTRAL BANK AND THEREFORE 
REFLECT INHERENT DISTORTIONS. EMBASSY IN PROCESS OF 
COMPILING CENTRAL BANK BOP STATISTICS TOTALS FOR 1977, 
WHICH MAY BE USEFUL FOR COMPARATIVE PURPOSES. EILTS 
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